City of Springfield
Work Session Meeting

MINUTES OF THE WORK SESSION MEETING OF
THE SPRINGFIELD CITY COUNCIL HELD
MONDAY, NOVEMBER 23, 2009

The City of Springfield Council met in a work session in the Jesse Maine Meeting Room, 225
Fifth Street, Springfield, Oregon, on Monday, November 23, 2009 at 6:15 p.m., with Mayor
Leiken presiding.

ATTENDANCE

Present were Mayor Leiken and Councilbrs Ralston, Lundberg, Wylie, Leezer, Simmons, and
Pishioneri. Also present were City Manager Gino Grimaldi, Assistant City Manager Jeff Towery,
City Attorney Bill Van Vactor, City Recorder Amy Sowa and members of the staff,

Mayor Leiken noted there would bé a change in the order of the meeting because the presenters
of the MWMC item also needed to get over to Eugene to present to their City Council this
evening. .

1. Proposed Amendxﬁents to the Metropolitan Wastewater Management Commission (MWMC)
System Development Charge (SDC) Methodology.

Public Works Director Susie Smith and Environmental Services Manager Ron Bittler presented
the staff report on this item. :

Ms. Smith said staff recognized that it was an unfortunate time to bring fees and charges to the
Council. Staff met with Council leadership on this topic last week. The MWMC budget had been
driven by the 2004 Facilities Plan which had a cost of about $200M, that addressed
environmental protection and community growth. Funding for the projects in the plan were
primarily SDCs and user rates, and most of the funding was coming from issuing revenue bonds,
which had a lot of requirements regarding revenue sufficiencies. It was a combination of these
charges that provided total funding for this project. In the budget preparation process for
2008/2009, the regional partners became concerned about the state of the SDC revenues and the
lack of the methodology’s ability to collect all SDC eligible charges. The user rates had primarily
paid for the capital program for several years. The SDCs were being paid down quickly in order
to repay debt service, causing user rates to increase to accommodate those revenue bond

payments.

During the budget ratification process in May of 2008, both the Lane County Board of
Commissioners and the Eugene City Council asked MWMC to review its methodology to ensure
SDCs captured full recovery of capital expenses in a manner that achieved equity between newly
connected and previously connected users. This objective was specifically called out in the
MWMC Intergovernmental Agreement (IGA) under Section 3(f) (4).

| Additionally, the IGA in Section 8(c) obligated the Governing Bodies to adopt sewer user charges
and system development charges and impose such charges on behalf of the Commission at the
rates and amounts recommended by the Commission. '






